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Interest Holder: METLAKATLA DEVELOPMENT CORPORATION
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Metlakatla Development Corp.
PO Box 224
Prince Rupert, BC
V6J 3P6

June 10, 2013

FrontCounter BC
Suite 200-5220 Keith Avenue

Terrace, BC

V8G 1L1

Kaien Island Lookout Prospect —~ Management Report

1.0  Project Overview

1.1

1.2

1.3

Project and Purpose

The area of interest herein called “Kaien Island Lookout” is a parcel of
land near Prince Rupert on Kaien Island that has been mapped as a
potential rock quarry. Large volumes of rock material will be required by
the Prince Rupert Port Authority, for the many planned port expansions.
Metlakatla Development Corp. submits the following management report
as part of an application for an Investigative Permit application on Crown
Land for an investigation of the outlined parcel of land, (figure 2), adjacent
to at Ridley Island road and northwest of the Ridley Island coal terminal.

If the investigation confirms the site contains suitable rock in volumes that
are feasible for a quarry operation, Metlakatla will then apply for the parcel
as a License of Occupation on Crown lands.

Site Location and Description

Kaien Island Lookout prospect is located 2.0 kilometers northwest of the
Ridley Island coal terminal (figure 1). The Investigative Permit application
is for approximately 31.5 ha and falls on Crown Lands .

Geographic coordinates:
54° 14 49" N
130" 19" 13" W
UTM 9N 413968 and 6011795

Legal Description
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1.4

1.5

All that un-alienated and unencumbered Crown Land with Queen
Charlotte and Range 5, Coast District, more particularly shown outlined on
Figures 2 and 3.

Access Plans

The proposed site can be access off of Ridley Island Road. From the
intersection of Hwy 16 and Ridley Island road, head 4.3 kilometers west
on Ridley Island Road; access will be made by turning right into the site.
Refer to Figures 1 and 2.

Small trails will be built using an excavator as part of the exploration
process. The site has second growth tree cover, any merchantable timber
will be avoided, when possible. If merchantable time is downed for
access, the trees will be gathered, cut to length for self-hauling logging
truck, and neatly stacked near an entrance point to the site for removal
from the allocated contractor (to be agreed upon with the timber licensee).
Note: this process will only begin once a Licence to Cut has been issue.

Site Plan

Please refer to the site general map (figure 3 and the site specific mas
(figure 3 and 4). Based on a sampling grid test pits will be laid out across
the Investigative Permit using a handheld GPS unit and flagging tape.
There may be as many as 13 test pits, dug to a depth of 1 to 2 meters.
Only those test pits that can be refilled within the same day of the
sampling, will be dug, so approximately 2 to 4 days of sampling will be
required.

2.0  Project Description

2.1

Description of Work

A field investigation will be conducted to dig as many as 13 test pits,
throughout the Investigative Permit area. Depth of overburden as well as
rock samples will be taken to determine if the rock is suitable for quarry
operations.

The machine to be used will be a large excavator (e.g. CAT 330) outfitted
with a thumb and bushguard to build trails through the forested area. A
temporary small trench, the width of the machine’s bucket, will be dug to
the desired depth in each test pit.

Topsoil will be stockpiled separately. Each hole will refilled the same day

it was excavated, with topsoil spread on top to restore the site as close as
possible to its original condition.
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2.2

2.3

Each test pit will require a small area for the excavator to sit and
maneuver wile in operation, as well as an area for the excavated material
to be piled until the hole can be re-filled. This space will be approximately
10 M2,

Only small sample bags of representative material (rock: no topsoil) from
each test pit will be removed from the site. All other material will be left in
place. Topsoil will be piled separately to the underlying material during
sampling, to be put back on top of each test pit hole once it is filled.

The Investigative project will require approximately one week of dry
conditions during the summer period, depending on when a permit is
granted.

Present State of Land

The Kaien Island Lookout Prospect is on Crown Land. The current land
use is Forestry. The planning land use for this prospect has a
reserve/notation for industrial uses. The site is mainly bedrock, sloping
from west to east. The vegetation is the after growth of an area previously
logged. There is a layer of organics and overburden on top of the

bedrock.
Environmental
2.3.1 Land Impacts

The proposed investigative project will have minimal impacts to the
land as the test pits are temporary and small scale. The forest
cover is mostly non-merchantable timber. Some trees will be
remove during building of the trails to access the test pits sites; this
will be done in a way to minimize the required number of trails for
access to the sites, reducing the number of trees that need to be
removed. Any trees that need to be felled during trail building will
be hauled to the access area off the main road, bucked to
accommodate a self-hauling logging truck, and neatly stacked.
They will be removed from the site by the contractor that is in
agreement with the forest tenure holder (to be determined at a later
date once volumes have been determined).

2.3.2 Atmospheric Impacts

There will be some diesel exhaust from the operating machinery,
but this will be kept to a minimum. Some dust maybe produced
during the excavation, but the coarse grain size of the material
should keep this to a minimum. There are no nearby residences
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2.4

(the nearest residence is over 5.6 kilometers away from the
proposed operation) to be disturbed by what noise may be
produced during the project (operating machinery). Hours of
operation will be limited to 8:00 am to 6:00 pm, during the work
week, and the whole testing will take less than one week to
complete. Odor are not expected to be a concern.

- 2.3.3 Aquatic Impacts

The proposed sampling project will have no direct impact on the
aquatic environment; there are two seasonal water courses within
the project area, which only flow during the heavy winter rain
season. The testing will be done during the period that these small
water channels are not flowing. If necessary a mat will be
constructed to cross the intermittent streams. The depth to the
water table is not known, but if water is encountered during the
sampling, excavation of the hole will stop immediately.

2.3.4 Fish and Wildlife Impacts

The proposed project should have no direct impact onfish and
wildlife habitats. The nearest water body is the ocean, which is 250
meters to the west of Ridley Island road. The proposed project will
have no direct connectivity to the ocean, and no disturbances is
expected as the test pit will be small, isolated patches of land
disturbed for very limited amounts of time (one day). There are no
known threatened or endangered species in the area that will be
impacted by this project.

Socio-Community

2.4.1 Land Use

The proposed project will not affect existing land uses in the area,
as the land is remote from residential zoning, and has a
reserve/notation appropriately for the proposed work. All test pits
will be filled on the same day they are dug, and topsoil will be
replaced immediately following the filling of the holes.

2.4.2 Socio-community Conditions

The proposed project will not affect or influence existing community
services or infrastructure, as the site is remote and not disturbing
any existing water lines supplies, emergency services, or
transportation. Traffic from the machinery to the site will be
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infrequent and minimal on Ridley Island road; a flatbed will bring
the machine to the site on the first day of testing, and remove it at

the end of the program, (5 days later).

2.4.3 Public Health
The proposed project will not affect public health, as there will be
minimal to zero waste on-site, and waste disposal will be managed

responsibly and according to site codes. Site contamination will be
minimal to zero. Spill kits will accompany the machinery.

2.4.4 First Nations

We the Metlakatla First Nation are not aware of any cultural
significance of this site or the surrounding areaas.

Approval of Management Plan

Signed: Date:

ST~ Suly 51

l
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